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Why an annexe is financially viable...
Granny Annexes have traditionally been used to
keep ageing relatives close by, but in their own
space. They do, however, have more than one use
- especially in recent years annexes have
transformed into a practical, financial and
emotional solution, for a more adaptable breed of
homeowners - at any age.

The cost of living crisis is a contributing factor for
the increase in demand for annexes. It could be that
an annexe provides a suitable lifeline for a first-time
buyer or an older person with health and mobility
difficulties.  If you’re wondering whether an annexe
is a positive financial move, you’ll find the answers
you’re looking for in this comprehensive guide.



It’s a Care Home Alternative
With the average weekly care cost exceeding £704 per week in the UK, and £888 per week for those
in nursing homes - the odds of this cost reducing anytime soon is low when you factor in the
increase in demand for such services.

As a result, the vast majority of elderly people prefer to rely on loved ones for support when planning
for retirement. In fact, 1 in 8 people in the UK, around 6.5 million in total, act as informal caregivers to
older or disabled relatives. In these cases, moving into a granny annexe offers a cost-effective
alternative. Not only does this ensure that loved ones are on-hand to offer help as and when it’s needed,
they can also do so free-of-charge.

It’s for this reason that our brand ambassador - Tony Blackburn, originally came to iHus. He said: 

My wife’s Mum is older and we didn’t want to put her into a
care home. She wanted to be closer to us. Now, she’s 99
and has carers coming in to help out. From their point of
view, everything in the annexe is easy to operate. All in all, it
was a win-win situation and the whole process was terrific.

To book your free virtual annexe
consultation, call 0808 164 1111 
or email enquiries@ihusannexe.com www.ihusannexe.com

https://ihusannexe.com/planning-for-retirement/
https://www.carersuk.org/news-and-campaigns/press-releases/facts-and-figures
https://ihusannexe.com/care-home-alternatives/
https://ihusannexe.com/living-with-tony-legendary-broadcaster-becomes-first-ever-ihus-ambassador/
https://ihusannexe.com/tony-blackburn-ihus-journey/


It’s a First Step on the Property
Ladder
With house prices soaring, and an unstable job market to contend with,

many young people are finding it near impossible to get on the property

ladder. The average UK property price had risen by 10.8% in April 2022

when compared to the year prior - diminishing many young people’s

hopes of being able to buy a place of their own. 

As a result, annexes have become an increasingly popular choice for

young people returning to the family home, as it offers them a chance to

live independently while saving for a deposit. Of course, there are plenty

of other financial benefits to having an annexe constructed too. Even if

it was originally built to house a younger family member, it can still be

used as a solid financial investment long-term. 

To book your free virtual annexe
consultation, call 0808 164 1111 
or email enquiries@ihusannexe.com www.ihusannexe.com

Once the initial occupants have moved on, this space could be used to

provide in-home care to ageing relatives, or let out to lodgers to generate

an additional income. With the ability to claim up to £7,500 a year in tax-

free rent through the ‘rent a room’ scheme, the latter is an option well

worth considering.

Here at iHus, we tailor every annexe to the needs of our customers - regardless of who they are. We offer a wide range of options
to assist those in the later stages of retirement with independent living. From open-layout footprints, to the installation of various
aids - such as handrails and wetrooms, we’ll work with you to find a solution that puts off the need for costly care options, for as
long as possible.

https://ihusannexe.com/young-people-in-annexes/
https://ihusannexe.com/5-different-uses-for-your-garden-home/
https://ihusannexe.com/homecare-for-the-elderly/
https://www.gov.uk/rent-room-in-your-home/the-rent-a-room-scheme#:~:text=The%20Rent%20a%20Room%20Scheme%20lets%20you%20earn%20up%20to,your%20home%20as%20you%20want.
https://ihusannexe.com/
https://ihusannexe.com/retirement-budget-planner/
https://ihusannexe.com/independent-living-in-a-granny-annexe/
https://ihusannexe.com/annexes/


Aside from benefiting its inhabitants, constructing a garden home is a

financially responsible thing to do long-term. Not only does the annexe’s

value increase alongside - and in conjunction to, the main property, it also

adds value to the property itself. This is due, in large part, to an increased

demand for garden construction post-Covid. In fact, in January 2021,

Rightmove - the UK’s largest property portal, reported an 89% increase in

the number of buyers and renters searching for the term ‘annexe’.

It’s difficult to say how much value a garden home would add to the value

of a given property, as this depends on the quality and scale of the build.

It’s estimated, however, that annexes could add up to 20-30% onto its

market value, making it a solid investment down the line. Furthermore, it

also provides an additional selling-point for buyers, should you seek to sell

your home in the future. With their rise in popularity, people are

increasingly looking at properties that come with a pre-existing annexe or

the room to build one.

To book your free virtual annexe
consultation, call 0808 164 1111 
or email enquiries@ihusannexe.com www.ihusannexe.com

It’s a good investment

https://ihusannexe.com/does-an-annexe-add-value/#:~:text=Recent%20information%20from%20Checkatrade%20suggests,property%20by%2020%2D30%25.
https://www.rightmove.co.uk/press-centre/work-from-home-phrases-up-over-300-and-four-and-five-bed-homes-flourish/
https://www.checkatrade.com/blog/expert-advice/annexe-add-value-house/
https://www.checkatrade.com/blog/expert-advice/annexe-add-value-house/
https://ihusannexe.com/buying-a-home-for-an-annexe/


To book your free virtual annexe
consultation, call 0808 164 1111 
or email enquiries@ihusannexe.com www.ihusannexe.com

When your elderly relatives choose to move

to an iHus annexe they can sell their home

and release the equity tied up in it. 

Our customers often let us know just what a

positive this is to them. Not only will the

proceeds cover the cost of their luxury new

iHus, but the money from the sale will also

help towards giving them financial freedom

to enjoy life to the full. That’s as well as

funding any external care they need. 

Equity release

Selling my house and 
living in my annexe, has 
meant I have been able 
to release equity from 

my house to live

Indeed, the latest figures from Rightmove show

that their top searched keyword for 

home seekers is ‘annexe’.

Whether it’s for elderly relatives, regular guests

or grown children needing their 

own space, an iHus annexe is a keenly sought-

after feature for today’s house seekers.

Increasing the main
house value



With so much uncertainty surrounding future bill payments, those opting

for annexed living benefit from the reduced physical cost of running a

smaller abode. Not only does its size mean it will require less energy to heat

during the winter months, those in annexes also profit by sharing bills with

the main house. Through making use of the same power, water and utility

lines, both those in the annexe - and those in the main property, see their

financial burden reduced.

To further reduce bill payments, those looking to construct an annexe in

their garden should consider renewable energy sources. Here at iHus, our

expert team are well-versed in solar panel fittings and can add them to our

builds with ease, should our clients desire. Providing top-tier installation, not

just on solar panels - but all our fixtures and fittings, we’ll create a

comfortable space that requires much less energy to burn. 

With further benefits to be had - such as a reduction or exemption from

paying Council Tax, investing in an annexe is, financially, a no-brainer.

To book your free virtual annexe
consultation, call 0808 164 1111 
or email enquiries@ihusannexe.com www.ihusannexe.com

It’s cheaper to run

https://ihusannexe.com/sharing-the-cost-of-living-in-a-granny-annexe/
https://ihusannexe.com/
https://ihusannexe.com/ihus-team/
https://www.legislation.gov.uk/uksi/2013/2977/made


Emotional aspects also have a price tag, and it's no surprise that annexes are an

ever growing trend with the benefits that come in hand with living closer to

loved ones. A recent survey found that parents loved having grandparents

around to help out with childcare. And parents also appreciated the shared

financial responsibility, the help with household chores and the joy of a closer

family bond that came with grandparents living nearby. 4 in 5 respondents who

live in multigenerational homes believe they are better off all round – both

financially and emotionally.

Ultimately, the survey confirmed what we at iHus know all too well: 80% of

those who responded who already enjoyed living as a wider family unit felt their

lives were the richer for it. 

To book your free virtual annexe
consultation, call 0808 164 1111 
or email enquiries@ihusannexe.com www.ihusannexe.com

Emotional Costs



To book your free virtual annexe
consultation, call 0808 164 1111 
or email enquiries@ihusannexe.com www.ihusannexe.com

''They were on the whole excellent, and did go
above and beyond. Many have remarked
positively on the build quality and how fast the
whole process took.

The groundworks team, and the team sent to
change the door and fix other snags were also
excellent.

A very good experience. In fact as a whole
package the best service we have ever had.''

''The annexe and the team at 
iHus exceeded expectations. Jan in the 
office was also fantastic at checking in
throughout the process.The annexe is 
stunning and we couldn’t be happier!''

''The whole team have been brilliant from
start to finish, keeping me informed and
checking in on a regular basis. I haven’t had
to worry about anything at all which made it a
stress free experience.''

Our Customer Reviews 

Mr. P 

Sue Hardy 

Kate Nash



We hope you found the advice within this guide
helpful. If you are thinking of investing in your
own garden annexe, and would like to discuss
your options, then why not book a free virtual
annexe consultation, or request a call back from
the friendly iHus team.

 

Our Open Hus annexes are located up
and down the UK, these customers welcome
visitors to view their homes and are more than
happy to answer any questions you may have.”

For further details visit our Open Hus
page, or to arrange a visit call the office
on 0808 164 111 or email
enquiries@ihusannexe.com 

To book your free virtual annexe
consultation, call 0808 164 1111 
or email enquiries@ihusannexe.com www.ihusannexe.com

''Everyone at iHus was so approachable
and accommodating. Our circumstances
were unique and we are very very happy
with our choice.''

''Having the annexe has made things very easy for
us, we’re able to come and help whenever we need
to for ten mins here and there. Mum can have her
complete independence and we do too, but the
ability to be there for one another when we need it
is fantastic, its amazing!''

Get In Touch

Mrs Esher Wendy Hamm

Visit a real life Open Hus

https://ihusannexe.com/open-hus-ihus-community-show-homes/

